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RENEWAL OVERVIEW
FOR THE TOWNSHIP OF WEST ORANGE
PRESCRIPTION DRUG PROGRAM

Quotation Overview
· Benecard is proposing a renewal increase of +0%. 
· Among the carriers that were solicited, Maxor Plus and Horizon have provided proposals:
· MaxorPlus is a PrePaid Prescription Program and is filed as such with the state of New Jersey.

MaxorPlus is providing rates that are 4.8% above current and renewal rates. 
· Horizon BCBSNJ is providing fully insured rates that are 1.6% above current and renewal rates.
Underwriting Overview

· Loss Ratio for the period of January 2018 through August 2018 is reported at 90% (83% at last renewal).
· 81% of medications filled are Generic.  Only 3% of the Brands filled may have a Generic equivalent or a lower costing Brand equivalent. 

· 89% of medications filled are filled at Retail.  Additional savings could be achieved if members were encouraged to use the Mail Order Pharmacy.

· The Top 5 Medications filled from September 1, 2017 through August 31, 2018 account for over 43.5% of the total paid claims for that period. They are as follows:

1.  Tecfidera, MS:  



$173,048.24 (24 claims)

*Last renewal period:  


$107,715.21 (16 claims)
(was the #1 on the prior list)
2.  Stelara, Plaque Psoriasis:  


$30,463.96 (7 claims)

*Last renewal period: 


$35,896.45 (2claims)

(was #15 on the prior list) 

3.  Sprycel, Leukemia



$119,408.37 (7 claims)
4. Humira Pen, Rheumatoid Arthritis:

$91,907.10 (12 claims)

*Last renewal period:


$70,805.48 (7 claims)






(was #5 on the prior list)

5. Imbruvica, Mantle Cell Lymphoma

$91,620.17 (8 claims)

*Last renewal period:


$89,265.36  (9 claims)






(was #4 on the prior list)

· Medications that were in top 5 last renewal period that aren’t on the top 5 this renewal period:
a. Glumetza – was the #2 medication last year, is not on the top 25 this year
b. Gleevec -dropped from #5 to #16
